Oongress of the United States
Washington, 80 20515

October 18, 2010

President Barack Obama President Lee, Myung-bak

‘The White [Touse Cheongwadac (Atin: Office of the President)
1600 Pennsylvania Avenue NW I Cheongwadac-ro

Washington, DC 20500 Jongno-gu, Scoul (110-820)

Republic of Korea
Dear President Obama and President Lee:

As you begin negotiations on several ouistanding issues related to the Korea-U.5. Free
Trade Agreement (KORUS FTA), we ask thal you take this opportunity to make
meaning(ul changes to the underlying text, We believe that trade agreements should
foster balanced and fair cconomic exchange between two countries. Morcover, they
should be lools lor alleviating poverty, advocating economic justice, promoting healthy
communities, advancing human rights, and protecting the environment. We urge you to
modify the agreement to rellect these ideals and craft the first, true 21% Century Free
Trade Agreement.

An FTA between our two countries should not jeopardize our governments® policies to
protect public health, the environment, and public services, We ask that the language in
this agreement stale more explicitly our countries’ intention to maintain our high health,
labor, and environmental standards. Doing so will minimize the risk ol loreign
corporations challenging these policies as burdensome on their businesses., Tn addition, it
will underscore the notion that FTAs can help to advance public health, food salety,
workers’ and farmers’ rights, and environmental preservation. In this regard, two
particularly troubling provisions are the investor-state dispute settlement mechanism and
the negative list system of services.

In the allermath of this worldwide recession, we must preserve our governments” right to
prevent and respond to financial crises. Both of our countries took extraordinary
measures to react lo the current cconomic downturn, withoul which our financial systems
could have collapsed and the recession made worse. We urge you to clarily explicitly
that this agreement profects our governments’ ability to regulate investment or the
financial markets in the event ol another financial crisis.
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Lven without a free trade agreement, Korca and the U.S. have exchanged on average
ncarly $70 billion worth of goods and services cach year of the last decade. Our I'TA
should build on this existing cconomic relationship and strive to make i stronger and
more beneficial for both countries. We strongly support an F'U'A that harnesses these
benefits without cxposing our health, labor, and environmental standards to potential
corporate challenges. Making substantive changes to the KORUS lext to safcguard
apainst these challenges will preserve the [undamental objective of the FTA — to promote
economic exchange and growth in our two countries,

An FTA that prioritizes corporale interests over those of our constituents is not an
agreement but a compromise of our countries’ ideals, and it is one we foresce working to
defeat. We urge you to take advantage of this opportunity to improve the FTA and make
KORUS the new global standard in trade agreements.

Sincerely,

Michacl I1. Michaud Phil Hare
Member of Congress Member of Congress

_ I ma‘/ @/m/gfz/r/l
Jesse L. Jackson, Jr. 'H'mry . “Hank” Johnson, Jr.
Member of Congress Member ol Congress
Marey Kaptur, Dale E. Kildee
Member of Cdhgress Member of Congress
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Daniel Lipinski Alan 3. Mollohan
Member of Congress Member of Congress

Chellic Pingree
Member of Congress Member of Conpress
( Fam" g - ' Linda T. Sanches. -1
Member of Congress Member of Congress
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Louise Melntosh Slaught 3
Member of Congress
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Bart Stupak Betly Sutton
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Maxine Walers
Member of Congress
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